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CONFIDENTIAL STATE 200823 

E.O. 11652: GDS 
TAGS: EFIN, SY 

SUBJECT: EXIMBANK FACILITIES 

REF: (A) DAMASCUS 4720 (B) STATE 173161 

1 . EXIMBANK HAS TAKEN CAREFUL NOTE OF POINTS MADE IN REF A, 

AND APPRECIATES EMBASSY CONCERN, BUT POSITION FOR NOW REMAINS AS 
STATED IN REF B. 

2. REGARDING EMBASSY REQUESTS IN PARA 8 OF REF A: 

A. NOTWITHSTANDING ARGUMENTS MADE IN PARA 7, BANK FELT, 

AND CONTINUES TO FEEL, THAT THIS IS INOPPORTUNE TIME TO RESUME 
INSURANCE AND GUARANTEE PROGRAMS. 

B. BANK COULD ELABORATE ON ITS QUESTIONS REGARDING IMPACT 
ON SYRIAN ECONOMY OF INTERVENTION IN LEBANON, BUT IT IS FELT 
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THAT TO DO SO MIGHT BE PREMATURE INASMUCH AS IMMEDIATE 
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CHANGE IN BANK'S POSITION IS UNLIKELY. 

C. LISTING OF DOLS 140,000 INSURANCE FOR SYRIA IN FY 1975 
ANNULA REPORT WAS REPORTING ERROR. 

D. RE-ESTABLISHMENT OF RELATIONS DOES NOT IN AND OF ITSELF 
IMPLY RESUMPTION OF EXIM ACTIVITY. WHICH DEPENDS ON MYRIAD 
CONSIDERATIONS-AMONG OTHERS, STATE OF RELATIONS WITH U.S. 

OFTEN EXIM WOULD HESITATE TO REOPEN IN ABSENCE OF FULL RELATIONS, 
ALTHOUGH IN ALGERIA, FOR EXAMPLE, EXIM ACTIVITY PRECEDED FULL 
RELATIONS. ON THE OTHER HAND, EXIM IS NOT OPEN FOR INSURANCE 
AND GUARANTEES IN EGYPT. FEW DIRECT CREDITS WERE AUTHORIZED 
THERE, MAINLY ON STRENGTH OF NON-EGYPTIAN GUARANTEE OR 
SPECIAL SECURITY ARRANGEMENTS, AND NONE HAS BEEN AUTHORIZED 

IN LAST 14 MONTHS. KISSINGER 
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